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here's an old joke: Where does a
I 2,000 Ib. gorilla sit? The answer:
Anywhere he wants!

An old and very bad joke, it’s one
that nevertheless can't be lost on GE
Capital Corp., itself a part of a grow-
ing global giant know as the General
Electric Co.

To illustrate GE's mammoth size,
consider this: The Fairfield, Conn.-
based business, valued at $300 billion,
is the nation’s fifth largest, its reach ex-
tends to 100 countries throughout the
world, and it ranks No. 5 on the For-
fune 500 list.

Mow consider this: Of the 11 core
companies that comprise GE's nucle-
us, GE Capital contributes 40% of the
company’s total revenue, earning the
distinction of being GE's single largest

By Cheri Thompson

Associate Editor

money maker, and the company is still
ETOWINE,

For the second quarter of 1998, GE
Capital reported earnings of $933 mil-
lion, a 17% increase over the same pe-
riod last year. And, of the 28 business-
es that make up GE Capital, 22 grew
earnings at double-digit rates, including
the corporation’s real estate group in
Stamford, Conn.

#1997 was a terrific year for us,” con-
firms Ron Pressman, president of GE
Capital Real Estate. Pressman, who was
selected to run the company last year,
has a point. In 1997, his business
booked more than $5 billion globally,
including $400 million in equity and
more than $2.5 billion of on-book debt.

5till not the biggest player among
commercial real estate financiers, GE
Capital in August agreed to buy the

GE Capital has partnered with Dallas-based apartment developer JPLin a $470 million

venture dubbed Project 2000. The project prototype Jefferson Estates (above) in
Richardson, Texas, includes amenities such as computer ports and two-sided fireplaces.

GE Real Estate enters capital
markets with weight to bear

Good breeding, good timing and good global partners
give GE Capital Real Estate an edge in the market

equipment and real estate financing
unit of New York-based Metropolitan
Life Insurance Corp., for an estimated
$1 billion. Analysts expect the acquisi-
tion, the largest so far this year, to give
GE Capital a leg up in the competitive
commercial finance market,

Building A Business: 101

Offering a trio of products includ-
ing equity and structured finance, GE
Capital Real Estate has been active in
the capital markets arena for just two
years. But based on its numbers, the
company placed $2 billion in loans in
1997, who could guess it?

Those who head the capital markets
division call it “a great little start-up.”
Yeah, and the Titanic was just a boat.

“All of our categories are growing
really well,” says Kathryn Cassidy, ex-

ecutive vice president and managing
director, Capital Markets GE Capital
Real Estate. “Last year we did about
£1.1 billon in CMBS conduit activity.
This year our small loan program alone
will bring in about $2.5 billion to $3
billion.”

Structured in three parts, the capital
markets division provides $1 million
to 535 million in loans under its Ac-
cess plan and $35 million to $500 mil-
lion in loans as part of its Access Plus
plan, Private placements round out the
third portion of the business.

In one of its biggest capital markets
transactions this year, GE Capital Real
Estate finalized a deal in June with
New York-based Donaldson, Lutkin
& Jenrette/Column Financial Inc. to
contribute loans to a new Commer-
cial Mortgage-Backed Securities Pool
of approximately $1.5 billion. GE
Capital Real Estate contributed near-
ly 52%, or $820 million, of the com-
bined loans. The Rivergate, a Man-
hattan apartment building, secured
the largest loan for $95 million—most
loans in the pool range between 51
million and $20 million.

“This transaction represents a first-
time collaboration,” says Don Mack-
innon, managing director of DL]'s Real
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HOT VINTAGE COUTURE *» GETTING THROUGH CUSTOM:E

CERAMICS CRAZE

Mochaware --
and Porcelam




A&A UPDATE

fto nu}?;}{‘; m"f_,f}rr Kansao (.‘J'.‘_l,.r.'r fﬁ'mp:'r
Musderm; an ( W Master marvel io sold
in NYC; and Cleveland bits a J':T.t;g?ﬂr? nole.

In the Steps of the Artist
HAMILTON, BERMUDA —Ogden Pleissner (1905-83)
was always captivated by the effects of light and color upon
his subjects, most notably landscapes and scenes depicting
outdoor sporting life. An avid traveler, Pleissner visited
Bermuda several times in the 1950s and left behind a legacy
of 14 watercolors depicting the architecture of the island’s
original settlement, St. George's {"St. George's,” circa 1950,
watercolor, shown at right). Now, visitors can retrace the
artist'’s steps through the narrow streets of St. George's, fol-
lowing a map depicting specific vistas from his paintings.
Kicking off last summer, the self-guided Ogden Pleissner
tour is the “first of its kind that zeroes in on the artwork of
the island,” says Tom Butterfield, director of the Master-
works Foundation, which developed the tour.

Upon the heels of the Pleissner tour's success,

California Software Giant
H[H‘i‘i!l]h’ the Wealth

KAMNSAS CITY, MO. —Contemporary art lovers in the
heartland won't have to travel to Manhattan anymore just to
see the work of Nan Goldin or Aura Rosenberg, thanks to
the largess of California software developer Peter Norton,
who donated nearly 1,000 works to groups across the coun-
try, including the city’s own Kemper Museum. If Midwest-
erners do find themselves in
Manhattan, however, the city's
Museum of Modern Art also
boasts 21 new pieces, thanks
again to Norton, a MoMA
trustee who gave the museum
first dibs on the donated works.
All told, nearly 1,000 works by
450 artists, including Rosen-
berg's 1992 untitled gelatin
silver print (left), have been
doenated to 29 museums —the
Tate Gallery in London among
the lucky recipients —making
MNorton's donation one of the
largest private gifts of
CONtemporary art.

— Cherd Thompaon

Masterworks, an organization that identifies and acquires

artwork about the island, has since launched a second tour to
promote Bermuda’s cultural history. The four-hour, guided
“Art of Discovery” tour takes visitors to buildings that
display the foundation’s Bermudiana collection of approxi-
mately 700 works, including pieces by Winslow Homer,
Georgia ('Keefte and Charles Demuth. "Art of Discovery”
runs Monday through Saturday, starting at 9 a.m., and costs
$50. Maps for the free Pleissner tour are available at St.
George's Visitor's Bureau. For more information or reserva-
tions, call (441) 295-2379 or visit www.masterworks.bm/.

— Patt{ Verbanas

Don’t Think Twice; See
Rodin in Raleigh
RALEIGH, N.C.—The North

Carolina Museum of Art is hosting
the only U.S. showing of more than
120 well-known sculptures by
Auguste Rodin, including "The
Thinker” {right) and "The Kiss,”
from April 16-August 13, The
comprehensive show is the

|argt.:5|: of Rodin's work in the
United States in 20 years and
the largest ever in the South-
east. In addition to sculprums
in bronze, marble, plaster and
terra cotta, the exhibition al-
so offers a rare selection of
Rodin's tir‘awingﬁ aswell as a
complementary show that focuses on

Rodin and dance.

If that weren't enough, the city also is hosting a 17-week
Festival Rodin, which celebrates the Triangle area’s rich
offering of museums and performing arts, including Broad-
way shows, concerts and dance p:.:rl'nrmances. Two-night
packages start at 570, For details, call (877) NC-RODIN or
visit www.raleighcvb.org/rodin-package.html. -
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